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Bank of India: [ICRAJAA+ (Stable) assigned to Basel Il Tier Il bonds; rating for fixed
deposit programme reaffirmed and withdrawn

summary of rating action

Previous rated amount Current rated amount

| . Rati .

AElrumant |ﬂ'l- 1'.I'1:ll|'-l] |H‘.'I tr'l'.'l'l"t:l atiff &Clion

Bazel 111 Ther Bl bonds - 2 500,00 [ICRA] Ad+ |Stable]; assigned
[ICRA] Ad= [Stable); reaffirmed

Fined day progr and withdrawn

Total - 2. 500000

*lnsprmear genods ore proveaed in anesune |

Rationale

The rating continues to factor in Bank of India®s [Bol) strong capital position as well as the continugus improvement in its
solvency® level on the back of the declining net stressed assets level, it also considers the sovereign ownership and the
demonstrated track record of capital support from the Government of India (Gol), which is expected to be forthcoming if
required, The impact of the proposed transitioning to koan loss provisioning, based on the expected credit loss (ECL)
framework, on Bol’s capital and profitability levels is also fkely o be manageable due to the improved capital baffers.
Maoreover, the rating takes into acoount the bank’s strong resource profile, given its welldeveloped retail franchise, which
translates into a granular deposit base and a competitive cost of funds.

The bank's overall potential stress book, comprising the overdue and restructured book, has declined gradually from the higher
level during the Covid-19 pandemic. Additionally, the improved operating profitability provides cushion to the capital against
unforeseen asset guality shocks. Further, barring @ marginal decline in its annualised return on assets (RoA) to 0.91% in H1
FY2026, Bol's profitability has been improving steadily and was reported at 0.95% in FY2025 compared to 0.74% in FY2024.
MNewertheless, it remained below the public sector banks’ (P38s) average of 1.12% in HI FY2026 (1.12% in FY2025) because of
the lower net interest margin (MIM). Bol's ability to keep slippages and credit costs at lower levels and reduce its cost-to-
income ratio will be important to ensure healthy profitability. Moreover, a material weakening in global macroeconomic
conditions will be monitorable as it could potentially impact the asset guality and profitability levels,

Bod has confirmed that there are no deposits outstanding, which were mobilised using ICRA's ratings. Hence, at the bank’s
request and in accordance with ICRA's withdrawal policy, the rating for the fixed deposit has been withdrawn, wihich was
presfiously placed on notice of withdrawal.

Key rating drivers and their description

Credit strengths

Sovereign ownership with demonstrated capital support from Gal — The rating continees to factor in the bank's majority
sovereign ownership | 73.38% as on September 30, 2025} and the demonstrated track record of capital infusions by the Gol of
“Rs. 19,784 crore durkng FY2017-FY2021. This supposted a meaninglul reduction in the net non-performing advances ([MMPAs)
over the last few years and Bol's exit from the prompt corrective action [PCA) framework of the Reserve Bank of India (RBI) in
FY2019. Given the steady improvement in internal capital generation and the equity raise in FY2022 and FY2024, Bol is not
expected to require further capital in the near term, though ICRA expects the same to be forthcoming if required, Moreower,
the rating will be reassessed in case of a change in the sovereign ownership,

! Solvency 5 oefined os [MNPAS « Ner secunily receipts = Net non-performing mvestments)/Core copial)
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Strong capitalisation levels — The bank's core equity capital [CET 1) and Tier | capital stood at 13 8% and 14.49% (excluding
H1 FY2026 profit], respectively, as on Septermber 30, 2025 {14.84% and 15.47%, respectively, as on March 31, 3035), While the
capitalisation profile was supported by infusions in the past, Bol has remained profitable since FY3021, supporting its capital
ratios despite the growth in assets, The capital position was also aided by the equity raise of Rs. 2,550 crore and Rs. 4,500 crore
wia gualified institutional placements (QIPs) in FY2022 and FY2024, respectively. Better capitalisation levels, along with the
decline in the net stressed assets level, supported the gradual improvement in the solvency level to 6.84% as on September
30, 2025 [8.10% as on March 31, 2025 and 11.67% as on March 31, 2024). With the improved capital and profitability position,
the impact of the proposed transitioning to ECL based on loan loss provisioning i also expected to be manageable.

ICRA notes that the bank may be reguired to support its subsidiaries andfor regional rural bank via capital infusions.
Nevertheless, this is anticipated to stay at a manageable bevel, ICRA expects Bol to remain suffickently capitalised as its internal
capital generation is likely to provide the requisite growth capital,

Well-developed deposit franchise, lsading to competitive cost of funds — Bol continues to derive strength from its granular
deposit base, which is supported by its network of 5,399 branches as on September 30, 2025 (5,213 as on Septernber 30, 2024],
with a deep presence in rural and semi-urban areas (65% of total branches), Its liability peofile has traditionally been dominated
by deposits, driven by the low-cost domestic current account savings account {CASA) deposits, which stood above the PSE
average at 33.24% of total domestic deposits as on September 30, 2025, The cost of funds of 5,18% in H1 FY2026 was shighthy
above the PSB average of 5.11%. As on September 30, 2025, domestic deposits rose by 8.53% year-on-year (YoY], which was
slightly below the P58 average of 9.43%. Howewver, this growth was bower than the 14.73% YoY increase in domestic advances.
The deposit base remains granular, with the share of the top 20 depositors at &.19% as on March 31, 2025 (5975 as on March
31, 2024, and 7.67% as on March 31, 2023).

Credit challenges

Asset quality remalns monitorable — The gross annualised fresh NPA generation rate moderated to 0.94% of standard
advances in H1 FY2026 from 1.36% in FY2025 (1.58% in FYZ024). Further, Bol's headline asset quality metrics have improved
steadily, supported by high recoveries, upgrades, and write-offs, As 3 result, the gross NPA [GNPA] and MNPA declined to 2.54%
and 0.65%, respectively, as on September 30, 20235 [3.27% and 0,835, respectively, as on March 31, 2035 4 98% and 1.23%,
respectively, as on March 31, 2024}, Despite the improvement in the headline asset guality metrics, the overall vulnerable
book [special mention account? [58A-1 + SMA-2] « standard restructured book) continues to be high in relation to the core
capital, Bols ability to Hmit sHppages from this book will remain a near-to-medium-term monitorable. Moreoves, a material
weakening in macroecanomic conditiens will be monitorable as it could potentially impact the asset guality and profitability
lewels,

Profitability Impreves but remains below peers — The bank's profitability has been improving over the years, barring a
marginal decline in H1 FY2026 due to compressed NIMs because of rate cuts, as seen by the industry. It reported Rof of 0.91%
[annualised) in H1 FY2026 and 0.95% in FY2025 compared to 0.74% in FY2024. Nevertheless, it remains below the peer PS8
average RoA, which rose to 1.12% in FY2025 from 0.98% in FY2024. Bad's relatively lower profitability wis-G-vic the P5B average
was primardily due to lower yields, subdued non-interest income and the higher operating cost ratio. The bank expects the
repricing of the remaining deposits In the coming quarters and expects to achieve an RoA of 1% by the exit quarter of FY2026.

2 5MA |5 gefiaed o5 0 speciod mention accownd (SAA), which is on accownt exibiting signs of incigient siress reswiting & the bovrower
defaidring bn the rimely senacing of their debi shipotons thawgh the occount haos mat ver been classified a3 an NPA o5 per the extant RE
gurdeiines: SMA-1 accaunts ore overdie by 31-60 doys while SMA-2 pocounts are overdue by BI-90 doys
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Environmental and social risks

While banks like Bol do not face material physical climate ricks, they are exposed to enwironmental risks indirectly through
their portfolio of assets. If the entities or businesses, to which banks and financial institutions have an exposure, face business
disruptions because of physical climate adversities or if such businesses face climate transition risks because of technological,
regulatory or customer behaviour changes, it could translate into credit risks for banks, However, such risk s not material for
Bol as it benefits from adequate portfolio diversification, Further, the lending is typically short-to-medium term, allowing it to
adapt and take incremental exposure to businesses that face relatively fewer downside environmental risks.

With regard to social risks, data security and customer privacy are amang the key sowurces of vulnerability for banks as material
lapses could be detrimental to their reputation and invite regulatory censure, Bol has not faced material lapses over the years
Customer preferences are inoreasingly shifting towards digital banking, which provides an opportunity to reduce the operating
costs. Bol has been making the requisite investments to enhance its digital interface with its customers, While it contritiutes
to promating financial inclusion by lending to the underserved segments, its lending practices remain prudent as reflected in
the steady improvement in its asset guality numbers

Liguidity position: Strong

Bel's reported lguidity coverage ratio of 119.78% and net stable funding ratio of 113 8835 in Q2 FY2026 were well abowe the
regulatory requirement of 10066, ICRA expects the bank to makntain s strong Hguidity profile, given the large proportion of
retall deposits and the high portfalio af lguid imestments. It can also avail liquidity support from the BB (throwgh reverse
repo against expest statutory Boubdity ratio (SLR) imvestments and marginal standing facility mechanism) in case of urgent
liguidity requirements,

Rating sensitivities

Pasitive fsetars — Bol's ability to increase its scale of operations meaningfully, while improving its profitability and maimntaining
a comfortable solvency profile and healthy capitalisation profile, will be a positive factor.

Megative factors — The rating will be reassessed in case of a change In the sovereign ownership. ICRA could also downgrade
the rating if the asset quality or capitalisation profile deteriorates, thereby weakening the solvency profile. Further, Rof of less
than 0.5% on a sustained basis will be a negative trigger.

Analytical approach

Analytical approach Comrmeants

HORA™S Rateng Methodology fg anid Flinamcaal Insiutagn:
I "mhml II I I I“ L T . ——— e e e e e e e L L
= Pobicy | ihdravwal of Cradit

The rating factars in Bal's sovereign ownership and the demonstrated track record of capital
imfutions by the Gol.

For arriving at the rating, ICRA has considered the standalone financials of Bol. However, i
Consclidation)Stmndalone line with PLRA"S consolidation approach, the standalone assessment of the bank factors inthe
ardinary and extraprdenany suppadt that it is expected to extend to its subsidiany

-
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About the company

Bank of India {Bol) was incorporated in 1906 and was nationalised, along with 13 other banks, in July 19653, The Gol's stake in
the bank was 73.38% as on September 30, 2025. As per ICRA's estimates, Bol had a market share of 3.6% and 3. 7%, respectively,
in the total advances and deposits of the Indian banking sector as on September 30, 2025 and a widespread network of 5,395
branches across India

Bed reported & net profit of Bs, 4,807 croee in H1 FY2026 on & total asset base of Rs, 10,89 lakh crore as on September 30, 2005
compared bo a net profit of Rs, 4,076 crore in H1 FY2025 on a total ssset base of Bs, 9,78 lakh crore as on September 30, 2024

Key financial indicators (standalone)

Bank of india FiaiEd FYaa2s H1 FYd0EE
Tetal incame 26.51% 31,515 15,234
Profit after tax 6,318 5,419 4,807
Total assets (Rs. lakh crore} 506 1034 10.649
CETI 14.24% 14.89% 13. 85"
CHRAR 16.946% 17.77% 166D~
PAT/ATA 0.74% 0.595% 91"
Groas NPA 4. 98% 3.271% 2.54%
et NPA 1.2 D&% DU65%

Sovwee;: Bank of ngha, JORA Research; Amcudd ia B, Srorg eileds mdibdied cthenmnie; Vode AN covcudclions ore ai per i0RA Retdovoh
Torsd incovme moksdes oed et AASomee and Aovi-nierest avcame [eecleding reascry ascomae)

*Cokruiored on annuaised basis

AEwchwdlivig imtenT ot

Status of non-cooperation with previous CRA: Not applicable
Any other information: None

Rating history for past three years

Current rating [FY2026) | Chronology of rating history for the past 3 years

Date & Date &

Dwte & rating in FY2025 rating in rating in Dk 3, tling

Armaourt rated FYI025 Frao24 FY202%
[Rs. crore)

Jun-{E- Apr-21-

AprT8=-10F Apa=-FE-Z02A | Rpi-Td-
pre X8 2025 par 2B 2OF pr=2d- 2013 022 2032

Flxad
1 depostt T : “;::m* [ICRAJAA+  [ICRAJAA+ [ICRAJAA+ [ICRAJAA+ MAAA
. Stabl
ndn ternm i) {5table] [4tabla) (5table] | e]  |[Stable)
Basel il ik i

: ICRA] AR+
2 Tiar i T 2,500.00 Soiaial
bands

Complexity level of the rated instrument

Iresimement Complaaity indicatas

Banal 11l Tier 1 bends Highly Complex

Fixed depadit pragramirme Yoy Simple
The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which i rather indicated by the instrument’s
credit rating. it also does not indicate the complexity associated with analysing an entity’s financial, business, industry risks
or complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on I[CRA's website: Click Here
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Annexure 2 Instrument details

Date of Esuancef Coupon

Sanction | rate

Current rating and
outlook

Fixed deposit
programma

&

Unplaced  Basal 11l Ther B bends
Sowrre: Bank of Inda

Key features of rated debt instruments

[ICRA]Af
[Stabde);
werthadrivaen

<, 000 [ICRALAA {Stabia)

The servicing of the Basel 1l Tier Il bonds & not subject to any capital ratios and profitability. Howewver, the Basel I Ties || bomds

and Basel Il Tier | bonds (AT-1 bonds] are expected to absorb losses once the point of non-viability (PONV) trigger is invoked
by the RBL. These Basel Il bonds have equity-like loss-absorption features, which may translate into higher loss severity vis-a

vis conventional debt instruments,

Annexure II: List of entities considered for consolidated analysis

Company nams

801 Sharahalding Limited

BOH Inwestment Managers

B0 Trustes Services

B804 Marchant Bankers Limited

PT Bank of India Indonesia Thk
Bank of India [Tanzania] Limited
Bark of indla (Hew Zealand) Limited
Bank of Indis (Ugands) Limited

STCI Financa Limited

ASREC (India) Limined

Inedis Zarmbia Bank Lmited

Star Unian Dai-lehi Life Iniurance Co, Limitesd

Madhya Pradesh Gramesn Bank®
Sowrne: 8af) “As oA Seprember 30, 7075

Ownership™

10K
10000
10000
Lot e
0. 965
10T
10000
10N
29.96%
26.00%
20.00%%
27.48%
35.00%

Cormsolidation approadh

Fiill ool idatiam
Full corsahidaton
Full corsalidation
Full comsalidation
Full corsalidation
Full comsalidatnan
Full cornsolidation
Fulll carsalidation
Full carsolidation
Full comsahdation
Full carsalidation
Full corsalidation
Full camsahdation

A Utvacher bt O Hiaee, Ovae RRE™ palicy, the Gal mevired Madhpe Praciesh Gramin Bank and Madhpaachal Grovas Rank to farm @ frigee eanty rdvaed Moy
Pradeih Gromginn Bonk [MPGEL The daivger bedarhe gfific e o0 ey I 2025
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Mr. Sohil Mehta
+91 22 6114 3449
sahil mehta@icraindia com

RELATIONSHIP CONTACT

Mr. L. Shivakumar
+91 22 6114 3406
shivakumarg@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Mz, Naznin Prodhani
Tel: +31 124 4545 860

COm I LIl s L i ramdia, com

HELPLINE FOR BUSINESS QUERIES
+81-9354738909 ([open Monday to Friday, from 930 am to & pm)

info@icraindia.com

ABOUT ICRA LIMITED:

ICRA Limited was set up in 1991 by leading financial/investrnent institutions, commercial banks and financial services
companies as an independent and professional imvestment Information and Credit Rating Agency.

Today, ICAA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA 5 a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National 5tock Exchange. The international Credit Rating Agency
Moody's Investors Service is ICRA"s lasgest shareholder.

For more information, wisit wees.iora.en
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